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The U.S. and European stock markets closed with mixed results, with limited market movement without 

significant economic data and noticing that NVIDIA's earnings announcement happened after the 

market closed. The consumer staples sector is under pressure, highlighted by a nearly 20% drop in 

Target's stock following a cut to its full-year earnings guidance. The retailer pointed to flat sales, 

inventory challenges, and squeezed profit margins, contrasting sharply with Walmart's strong earnings 

report yesterday. Meanwhile, European markets also fell, with UK stocks falling after a hotter-than-

expected inflation report signaled fewer rate cuts from the Bank of England. The U.S. dollar is climbing 

toward its annual peak, and 10-year Treasury yields have risen to 4.41%. 

 

NVIDIA, which has surged nearly 200% this year to become the world's most valuable company with 

a market cap of $3.577 trillion, reported its quarterly earnings after the market close. Investors will 

scrutinize the results, as the company's performance has significant implications for major market 

indexes. Analysts anticipate another strong quarter fueled by surging demand for artificial 

intelligence, with earnings projected to grow 86% year-over-year; the company reported that 

revenues rose 94%, and net income rose 109%; we discuss the results below. As the last mega-cap 

tech firm to report, NVIDIA's results will close out the third-quarter earnings season, during which 

approximately 75% of S&P 500 companies exceeded expectations, delivering an average earnings 

growth of 6.6%. With valuation expansion dominating the past two years, future stock market gains 

will likely depend more on sustained earnings growth heading into 2025. 

 

Key Catalysts Ahead: Jobs, Inflation, and the Fed 

 

The market remains on track for a solid finish to the year, buoyed by robust economic growth, rising 

corporate earnings, and the beginning of an interest rate-cutting cycle. Three critical events could 

shape the narrative before year-end: 

 

1. December 6 Jobs Report: Investors will analyze labor market data for clarity after hurricanes 

and strikes skewed the previous month's figures. 

2. December 11 CPI Release: As the final inflation report before the Federal Reserve's December 

18 meeting, it will be pivotal in shaping expectations for monetary policy. A quarter-point rate 

cut to 4.5%-4.75% is widely anticipated, but the Fed's tone regarding its 2025 strategy will be 

closely monitored. 

3. Fed Rate Decision on December 18: While economic resilience, fiscal policy adjustments, and 

tariff actions pose potential inflationary risks, bond markets have adjusted expectations for rate 

cuts in 2025, scaling back from nearly five cuts to just two over recent months. 

 

Investors are closely watching these developments, which will likely influence the path of markets as 

2024 concludes and 2025 begins. 
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GDPNow Update:  

 

• The GDPNow for the fourth quarter was updated on November 19, 2024, rising to 2.6%, 

increasing 4.35% from 2.50%. 

  

Corporate Earnings Parade: 

 

• NVIDIA Corp. (NVDA) reported earnings for the third quarter of 2024: revenues were $35,082 

billion, up 94%, the net income was $19,309 billion, and the earnings per share was $0.78, which 

were better than estimates. NVIDIA has a Stock Price Objective of $161.03. The Stock closed at 

$145.82, down 1.19%. 

 

Key Economic Data: 

 

• Germany Producer Price Index YoY: is at -1.10%, compared to -1.40% last month. 

• UK Consumer Price Index YoY: rose to 2.30%, compared to 1.70% last month. 

• UK Core Consumer Price Index YoY: rose to 3.28%, compared to 3.22% last month. 

• UK Producer Price Index: Core Output YoY: rose to 1.71%, compared to 1.49% last month. 

• UK Producer Price Index: Input YoY: fell by -2.33%, compared to -1.94% last month. 

 

Eurozone Summary: 

 

• Stoxx 600: Closed at 500.49, down 0.11 points or 0.022%. 

• FTSE 100: Closed at 8,085.07, down 13.95 points or 0.17%. 

• DAX Index: Closed at 19,004.78, down 55.53 points or 0.29%. 

 

Wall Street Summary: 

• Dow Jones Industrial Average: closed at 43,408.47, up 139.53 points or 0.32%. 

• S&P 500: closed at 5,91711, up 0.13 points or 0.00%.  

• Nasdaq Composite: closed at 18,966.14, down 21.33 points or 0.11%. 

• Birling Capital Puerto Rico Stock Index: closed at 3,778.83, down 6.53 points or 0.17%. 

• Birling Capital US Bank Stock Index: closed at 6,414.76, down 56.34 points or 0.87%. 

• US Treasury 10-year note: closed 4.41%. 

• US Treasury 2-year note: closed 4.31%. 
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Global Market Square © es una publicación preparada por Birling Capital LLC y resume los recientes desarrollos geopolíticos, económicos, 

de mercado y otros que pueden ser de interés para los clientes de Birling Capital LLC. Este informe está destinado únicamente a fines de 

información general, no es un resumen completo de los asuntos a los que se hace referencia y no representa asesoramiento de inversión, 

legal, regulatorio o fiscal. Se advierte a los destinatarios de este informe que busquen un abogado profesional adecuado con respecto a 

cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situación de los destinatarios. Birling Capital no se compromete 

a mantener a los destinatarios de este informe informados sobre la evolución futura o los cambios en cualquiera de los asuntos discutidos 

en este informe. Birling Capital. El símbolo de registro y Birling Capital se encuentran entre las marcas registradas de Birling Capital. Todos 

los derechos reservados.  


